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Accountants' report for inclusion in the prospectus on Proposed lssue of Ordinary Shares of

Agarapatana Plantations Limited

Dear Sirs/Madams,

lntroduction

This report has been prepared for the inclusion in the prospectus issued in connection with the initial

public offering of Ordinary Voting Shares Agarapatana Plantations Limited.

the financial statements of Agarapatana Plantations Limited (the "Company") for

March 2018 to 31 March 2022 ("period"), and report as f ollows'

1. lncorporation

Agarapatana plantations Limited is a limited liability company incorporated undei Companies Act

No 17 of l9B2 (The Company was re-registered under the Companies Act No. 07 of 2007) and

domiciled in Sri Lanka. The principal activities of the company were the cultivation, manufacture,

and sale of black tea.

The registered office and the
Jayathilaka Mawatha, Colombo
and Nuwara EliYa.

Financial lnf ormation

principal place of business are situated at No.53-71I, Sir Baron

01 and plantations are situated in the planting districts of Badulla

2.

2,L Five Year Summary of Audited Financial Statements

A summary of Statements of Financial Position, Statements of Profit or Loss, Statements of

Comprehensive lncome, Statements of Changes in Equity, and Statements of Cash Flows of the

Agarapatana plantations Limited for the financial years ended 31 March 2018 to 31 March 2022,

bjsed on the audited financialstatements are set out on Appendix 01 to the Accountants'Report.

partners:HMAJayesingheFCAFCMA,RNdeSaramACAFCMA,tvs.NADeSilvaFCA,WRHDeSilvaFCAACMA,Ms.YADeSilvaFCA.Ms.KRN',lFernandoFcAACMA'NYRLFernandoACA'
wKBSpFernandoFCAFCMA,tr4s.LKHLFonsekaFcA,DNGamageACAACMA,APAGunasekeraFcAFCMA,AHerathFCA,DKHulangamuwaFCAFCl\',4ALLB(London)'
Ms.GGSManatungaFCA,AAJRpereraACnlCUl,Us.pVXltSajeewaniFCA,NMSulaimanACAACMA,BEWijesuriyaFCAFCMA,CAYalagalaACAACi'A

principats;WSJDeSitvaBSc(Hons)-MtSMSc-|lcBGoudianACMA,DLBKarunathilakaACt\,4A,Ms.PSParanavitaneACAACMALLB(Colombo).TPtltRuberuFCMA'FCCA
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Z.Z Audited Financial Statements f or the year ended 31 March 2022

Our audit report on the Financial Statements for the year ended 31 March 2022together with such

financial statements comprising the Statement of Financial Position, Statement of Profit or Loss,

Statement of Comprehensive lncome, Statement of Changes in Equity and Statement of Cash Flows.

and notes to the financial statements, including a summary of significant accounting policies

thereon is available on the Annexure of the Prospectus'

2.3 Audit Reports

We have audited the financial statements of the company for the years ended 31 March 2018 to

31 March ZOZZ. Unmodified audit opinions have been issued for the said financial years, except

year ended ZOtgl20, issued an emphasis of matter related to the going concern. Our reports dated

ir uay 2018, 17 Juty z1tg,25 September 2O2O, 18 August 2021, and 09 Augusl 2022

respectively.

2.4 Accounting Policies

The financial statements of the company for the years ended 31 March 2018 to 3tMarch2022
comply with Sri Lanka Accounting Standards.

The accounting policies and changes in the accounting policies of the company are stated in detail

in the audited financial statements of the company for the years ended 31 March 2018 to 31 March

2022.

2.5 Dividends

The company has not paid any dividends for the years ended 31 March 2018 to 31 March 2022.

2.6 Events after Reporting Date

There were no significant transactions or events after reporting date which requires adjustments

or disclosure in the financial statements.

3. Restriction on Use

This report is made solely for the purpose of the Board of Directors of Aqarapatana Plantations

Limited for the inclusion in the prospectus issued in connection with the initial public offering of

Ordinary Voting Shares of Agarapatana Plantations Limited. To the fullest extent permitted by law'

we do not accept or assume responsibility to anyone other than the addressee, for our audit work,

for the report, or for the opinion we have formed. This report should not be used, circulated,

quoted, or otherwise referred to any other purpose'

Yours faithfully,

0 f,,lV -,



Agarapatana P I antati on s L i rn ited Appendlr 0l

STATEMENT OF FINANCIAL POSITION
Five Year Summary

As at 3l March

ASSETS

Non Current Assets

Righroiuse Assets

Freehold Property, Plant & Equipment

Bearer Biological Assets

Consumable Biological Assets

Other Non Current Financial Assets

Current Assets

Produce on Bearer Biological Assets

Inventories

Trade and Other Receivables

ESC Recoverable

Amounts due from Related Companies

VAT Recoverable

Short Term Investment

Cash & Bank Balances

Total Assets

EQUITY AND LIABLITIES

Capital and Resen'es

Stated Capital

Fair Value Reserve of Financial Assets at FVOCI

Timber Reserve

Revaluation Reserve

Retained Protlt /(Loss)

Total Equitl'

Non Current Liabilities
Interest Bearing Loans & Borror,vings

Retirement Benefit Obligations

Defbrred Income

Liability to Make Lease Payment

Def'erred Tax Liability

Current Liabilities
Interest Bearing Loans & Borrorvings

Lease Liability
Trade and Other Payables

Dividend Payable

Amounts due to Related Cornpanies

Income Tax Payable

Bank Overdraft

Total Equitl' and Liabilities

Net Asstes per Share

Signed fbr and on behalf of the Board of Directors by:

202u22
Rs.

168,027,881

1,527 ,367 ,899
2,225,510,018

1,439,365,093

l,l 70,000

2020t2r
Rs.

181,434.971

1,596,105,041

2,235.530,646

1,289,675.829

3 l,l 18,823

2019t20
Rs.

195,819,005

1,635,064,175

2,232,460,902

I ,025,776,037
77,270,497

20t8n9
Rs.

2017 I t8
Rs.

206,155,699 218,803,034

61 5 ,494 ,l 17 652 ,860 ,233
2,338,677 ,920 2,225,065,6 I I

827 ,849 ,337 7 60 .296 ,260
185,649,584 186,816,778

5,361,440,891 333,865.310 5 ,l66 ,390 ,617 4,173,816,657 4,043,841 .9 I 6

10,852,244

473,853,608

277,576,369

421 ,265,461

+s,sol,izl
47,788,036

28,842.466

124,628,054

5,97 4,594

506,041,559

166,010,291

61,842,446

51,542,825

27 ,269,963
24,792,868

64,624,309

9,394,939

607,222307
210,539 "922

50,420,309

34,8 1 3,1 61

27 .804,7 14

22,500.000

170"843,804

8,855,936 2,692,042

515,934,251 426,707,466

290,942,821 214,321,375

379 "463,925 12,459,418

27.066,786

51,455,680

1,276.902,841 1,348.667.452 734,702,768 908,098,855 1,133,539,155

6"638.343.731 6,682,532,763 5.90 r.093.385 5.081.91s.5 I 1 5.1 77.38 r .07 I

1,730,436,695 1,270,787,250 910,787,250

( 182,358.468) (152,409.645) (106,257,971)

1,319,130,778 1,177,034"452 921,591,957

777,101,919 811,192.701 851,698,192

910,787,250 910,787,250

(2,334,390) (1.167,195)

733,518,9-42 675,233,1_00

(2,01 3,929,409) (2,452,841,515) (2,546,584,851) (1,174,976,786) (93 1,809,510)

I,630,381,515 653,763.244 31.234"578 466.995,017 653.043.645

740,018,470

1)29,917,707

192,565,401

125,912

186,627.782

7 53 .l 68, I 78 920,224,238

1,557,598,881 1,531,478,560

197.098.095 203,194.616

127 .970 129,872

112.097,147 159,138,004

849,869,288 I,l 18,960,801

1,341,107,480 1,177,097,334
, 208,754,782 217.478.744

142,381 144,809

2.249.2s5.272 2.620.090.27 | 8 14.16s.290 399.873"930 2"s r3.68 r.688

457,357.120 573,466.758

2,058 1.902

515,321,869 347,728"179 187.565,774

t.138.292 803

1,832.361.991 1,959,765.223 1,695.513,188 1,374,113,717 1,309,625,235

zs.oqo.sqq 437,st s,7q: o:o\|z1:r',url3

10,027,606

67,162.700

12,652,09 |

10,027 .606
| 44,97 6,608

t2.872,7 5524,300.700 16.871 ,712 12,652.091

415,994,176 420,654.860 418,300,641 403,361,469 345,587,760

2.759,706.944 3.408,679.248 3,055,693,5 l6 2,215.046.565 2.010,655.738

6.638.343.73 I 6.6

3 91 201 0 13 1.99 278
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tlnancial infbrrnation and its extracted tiorn audited financial statements" as set out in pages 0l to 08 is the responsibility of the Board of Directors.



tana Plantations Limited
STATEMENT OF PROFIT OR LOSS
Five Year Summary

For the Year Ended 3l March

Revenue

Cost of Sales

Gross Profit/ (Loss)

Gains/(loss) on change in fair value of biological assets

Other Income

Administrative Expenses

Finance Income

Finance Cost

Profit/ (Loss) Before Tax

Income Tax Expense

Profit/ (Loss) for the year from continuing operations

Earnings Per share

Appendix 0I

158,117,372 269,955,747 197,794,763 54,965,497

I 58,365,1 gg g7 ,490,962 56,1 1 4,245 4g,799,936

(130,433,899) (l4g,g45,5lg) (130,432,772) (122,729,391)

32,122,949 6.982,53) 2,414,795 3,004,602

(32,073,542) 54,165,592 (17,541,294) 220,664 (30,451,459)

,?,833,354 lgr,5

0.09 0.81 (s. r 6) (0 44) 390

4,486,527 ,lg2 4,291,539,466 3,1 g7,55 6,166 3,995,01 9,402

2017 n8
Rs.

4,667,291,393

(4,423,317,779) (4,120,959,599) (4,223,017,937) (3,g04,39 4,123 (3,997,767,507'

63,209,404 170,679,969 (1,035,461,671) t 90,624,279 669,513,996

103,900,593

76,789,339

(l17,142,567)

(221,474,029) (250,933,197) (294,922,059) (277,726,131) (191,039,5

59,906,996 135,430,293 (l,194,392,699) ( 103,162,20g) 541,920,644

202u22
Rs.

2020t2t
Rs.

2019t20
Rs.

20t8n9
Rs.



atana P I antations Lim ited

STATEMENT OF OTHER COMPREHENSIVE INCOME
Five Year Summary

For the Year Ended 3l March

Profit/(loss) for the year

Other Comprehensive Income

Net other comprehensive loss to be reclassified to profit or loss in

subsequent periods

Net (loss) / gain on tinancial assets at fair value through OCI

Tax Effect

Revaluation Surplus on Buildings

Tax Effect

Remeasurement gainsi( Losses) on defined benefit plan

Tax Effect

AppendLr 0l

202tt22 202012t 2019120 20l8ll9 20l7ll8
Rs. Rs. Rs. Rs. Rs.

27,833,354 189,595,885 (1,211,933,983) (102,941,543) 511,469,184

(29,948,9_23) (46,151,6_74) (103,923,5S1) (1,167,195) (1,167,195)

- (29,948,823) (46,151,674) (103,923,581) (1,167,195) (1,167,195)

- 990,346,735

- - (138,648,543) - -

- - 85 1,698,192 - -

579,982,453 133,055,257 33,022,015 (81,939,891) (128,975,219)

(60,898,158) ( 13,970,802) (4,623,082) - -

519,084,295 119,084,455 28,398,933 (81,939,891) (128,975,219)

@ 262,528,666 (435,760,439) (186,04 381.326,770

Net other comprehensive Income/ (loss) not to be reclassified to

profit or toss in subsequent periods 489,135,472 72,932,781 776,173,544 (83,107,086) (130,142,414)

Other comprehensive income for the year, net of tax

Total comprehensive income for the year' net of tax

489,135,472 72,932,781 776,173.544 (83,107,086) (130,142,414',,

5,
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Agara patana P lantation s Lirn ited Appendix 0l

STATEMENT OF PROFIT OR LOSS
Five Year Summary

For the Year Ended 3l Nfarch

cAsH FLOWS FRON{/(USED IN) OPERATING ACTMTIES

Net Profit / (Loss) before Taxation

202u22
Rs.

59,906,896

2020t21

Rs.

2019t20
Rs.

20t8n9
Rs.

2017 n8
Rs.

135,430,293 (1,194,392,699) ( 1 03, 162,208) 541 ,920,644

Adjustments for:

Interest Income

Interest Expenses

Retiring Benefit Obligations - Provision

Depreciation

Amortization
(Gain) / Loss on Fair Value of Biological Assets

Amortisation Capital Grants

Profit on Disposal of Property, Plant & Equipment

Profit from sale of Valuable Timber Trees

Profit from sale of other trees

Provision for Surcharges

Write offof unclaimed ESC Receivables

Write offof Bearer Biological assets (Immature)

Write back of Dividend Payable

Write back of Taxes Payable

Operating Profit before Working Capital Changes

(lncrease) / Decrease in Inventories

(lncrease) / Decrease in Trade & Other Receivables

(lncrease) / Decrease in Amount due from Related Companies

(lncrease) / Decrease in VAT Recoverable

Increase / (Decrease) in Trade & Other Payables

Increase / (Decrease) in Amount due to Related Companies

Cash Generated From Operations

Retiring Benefit Obligations - Payments

Interest Received

Interest Paid

NBT Paid

Payment of Income Tar
Payment of VAT
Net Cash from/(used in) Operating Activities

Investment in Unquoted Shares

Proceeds from Sale of Property , Plant & Equipment

Investment in Field Development

Investment in Timber
Proceeds from Sale of Shares

Proceeds from Sale of Valuable Tirnber and other Trees

Purchase of Property , Plant & Equipment

Net Cash used in Investing Activities

Proceeds fiorn Issue of shares

Proceeds fiorn Tenn Loans

Proceeds fiom Share Issue

Repayment of Term Loans

Net Cash from / (Used in) Financing Activities

Net Increase/ (Decrease) in Cash and Cash Equivalents

Cash & Cash Equivalent at the beginning of the yoar

Cash & Cash Equivalent at the end of the year

(32,122,849)

221,474,029

177,491,789

176,410,377

(l 58,117,372)
(9,354,094)

(7 66,7 62)

os,ol+,6_sg

(5g,g7t,sss)

(6,982,532)

250,833,197

241,322,614

176,467,222

(269,955,747)
(8,849,021 )
(3,291 ,600)
(9,840,921)

61,394,615

23,583,441

(10,027,606)

(2,414,795)

284,822,058

237 ,871 ,812
| 52,7 40 .7 58

(197,794,763)
(8,760.166)

3,694,648

gg,zzs.2os

17 ,662.991
94,713,324

(3,004,602)

277,726,131

201 ,221 ,01 I

I 13,068,495

6.441,455

(54,865,497)

(8.723,962)
(2,043 ,47 8)

( 1,087,391)

24,195,938
8.7 42,786

(680,024)

191,039,597

190,938,434

I 13,080,412

6,441,455

( I 03,800,583)

(8.671,820)

(6,473,913)

(7,965,975)
(22,403,890)

81,881.902

7,740,402

440,584,818

42,080,643
( 19,608,129)

(41,801.536)

(79,348,261)
(409,227,894)

580,083.955

(89,226,7 85)
( 100.888.025)
(367,004,507)

206,109,485

35.178,964

(512,621,567)

79,334.093

23.138.334

39,083,407

22t ,649.904
335,577 .129

458,508,677

l0l.180,748
44,529,631

(16.729,664)

5,677 ,722
19,656,367

(77 ,813,908)

983,046,640

(208,832,668)

(16,459,014)
(22,01I ,226)

9,738,561

(370,356,803)

30,272,410

(67 ,320,359)

(25,190,510)

32,122,849

(244,587,179)
(1,962,341)

( I 1,012,070)

( I 8,781 ,016)

264,253,087

(82,1 47,036)
6982,532

(276,1 10,360)

(1.32r.538)
( I,943,307)
(1,930,527)

I 86,161 .300

(14,478.7 t7)
2,414.795

(315,683,1 I ?)
( 1,095.384)

( r r s.368)

535,009,573

( I 19,150,7 57)
3.004.602

(331 .666,1r l)

(5,142,971)

405,397 ,902

(161.920.688)

680,024
(239 ,07 8, I 96)

(6,185.350)

(6,485.257)

(336.7 30 ,626) (92.217,149) (t 42,796.493) 82.053,51 7 (7 ,591,565)

cAsH FLO\\/S FRONI(IISED lN) INVESTING ACTI\/lrlES

lZO,ZZl,tl S1

(7.5e2.e38)

14,791,500

(24.908,,491)

3.29r,OOO

(44.e67 .262)
(8,457,297)

I 8,190,280

(55,949.37 l)

(36,1 o+.iq+l
(9,853.685)

4.4s5.506

9.360.548

(e3. r68.385)

z,:so,ooo
( 101,288,958)

(9.267 .235)

1,250,500

(27 ,869,052)

( I 82.148,000)

6.473.913
(83.972.263\

(10,955,629)

1,862,466

37 ,847 ,994
(63.951 ,l 86)

(53,933,804) (87,892,051 ) (r25.3rr.0rr) ( r 34.824 .7 4s) (294.842.705 )

CASH FLOWS FROM(TISED IN) FINANCING ACTI\/ITIES
Payment of Finance Leases

Grant Received

Grant Refunded

459.649,445 360.000.000

349.558,033 101,500,000

(478.8 17 ,221) (210,41I ,172)

(4,035.947) (30.768,214)

3,200.000 
-

581.838,710 186,409.601

(338,729.t34) (264,570.495)

( 1,902)

4,821"400

(1.138,292)

2.7 52,500

(35.06e.270t

1.259,950

(405,000)

846,248,7 58

2l I,000,000
(378,459,7 52)

335.209.7 53 2s2.703.034 242.273.62e ( 108"929,108) 644,57 4,686

(55,454,677) 72,593.835 (25,833,883) ( 161.700,336) 342,140.416

(267,184,340) (339.778,175) (313,944.292) (152,243,956) (494,384.372)

(322,639.01 7) (267 ,184,340) (339,778.1 75) (3t3,944.292) (152,243,956)


